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About Advisen

Advisen generates, integrates, analysis and
communicates unbiased, real-time insights for the
global community of commercial insurance
professionals. As a single source solution, Advisen
helps the insurance industry to more productively
drive mission-critical decisions about pricing, loss
experience, underwriting, marketing, transacting or
purchasing commercial insurance.

www.advisenltd.com
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Today’s Moderator

Jim Blinn
Executive Vice President and Principal

Advisen Ltd.
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RIMS Benchmark Book

Available for pre-order:
http://rims.org/book

2014 RINS BENCHMARK SURVEY

New! With information on:

14 Industries + Canada

* 6 Insurance Coverages
* MSCAd Large Loss Cases for S
each industry —
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RIMS Benchmark Survey™

 Benchmark limits, deductibles/retentions, Total Cost of Risk,
and other metrics
— By industry
— By line of business

— Canada

 Major industry events
— Legislation
— Regulation
— Litigation

* Analyze 6 coverages

— Major Insurers

— Limits purchased & Deductibles/Retentions Assumed
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Total Cost of Risk

2013 Cost of Risk per $1,000 of Revenue 2013 Cost of Risk per $1,000 of Revenue

Less than or equal to 1B First Median Thid dAverage Market Greater than 1B First Median Third Average Market

Quartile Quartile Basket Quartile Quartile Basket
Domestic Property Premiums 0 14r 362 502 4.5 Domestic Property PrEmiums 0.2 05 053 101 0.79
Forign Pmoperty Prmiums [ v T A N ] 02z 0os Fareign Property Premiums ooz nos 0.1 0.0 0.
Total Poperty Premiums 073 186 344 LR 437 Total Property Prmiums 0x 0w 112 108 096
Pmperty Retained Losses ooo o ooo Do 0.32 0.% Property Retained Losses o nAr 145 116 0.50
Total Property Costs 073 162 442 526 453 Total Property (nsts 0. 0De: 115 137 146
General & Pmducts Liability Prmiums 030 072 108 1.79 1.36 General & Products Liability Premiums 00z 005 044 014 010
Automobile Liability Premiums 00§ 024 057 084 0. Automabile Liability Premiums oM 003 oDg o0 006
Intemationalifomign Liability PrRmiums 001 003 007 018 005 InternationalForign Lisbility Premiums 000 002 006 007 003
Pollution/Envimnmental Liability Prmiums 003 00§ 0.3 035 037 Follution/Emvironmental Liability Premiums 000 001 006 o040
Umnbela/Beoess Premiums 031 072 15 324 18 Umbrella/Excess Prmiums ooF o 0e D4s 046 039
Tatal Liability Premiums 040 173 402 518 143 Total Liability Prmiums 045 0% 04 Des 0E6
Liability Retained Losses 000 oos  0a4r 0.40 0.24 Liability Retained Losses oM 019 087 127 074
Taotal Ligbility Costs 087 139 422 525 407 Total Liabilty Costs 047 05 129 106 1.44
Dimctors & Cffices Lability Prmiums 049 D44 D8I 152 103 Directors & Officers Liability Premiums oo 0 03z 0 0
. Public Officials Liability Premiums 021 024 042 05 004 Public Officiak Liability Prmiums oog 008 00¢ oog 000
) P re m I u m S E.mpl?yn'ept I?ltactics Itiahilny Premiums 008 047 037 042 043 Empl?yment I?r.a:ti:S Itiahility Pemums 002 005 007 0o0e 002
Fiduciary Liability Premiume ooz o005 o L] 0% Fduciary Libility Premiums oo 0oz ond 003 ooz
o Total Management Liability Costs 022 051 114 148 1.8 Total Management Liability Costs om0z 04 034 0.9
[ ] Reta | ned Iosses Excess Warkers Compensation Pmiums 015 036 075 071 043 Ex_ca;sWonaers Compensation Premiums .02 008 017 042 003
Primany Workers Compensation Pemiums 052 117 270 2583 212 Primary Workers Compensation Premiums  0.07 047 037 028 0.20
. . TotalWorkers Compensation Premiums 0,41 101 2.48 2.4 2 TotalWorkers Compensation Pemiums 008 0.0 036 0.3 0.44
® O uts I d e Se rV I Ces Workers Compensation Retained Losses 045 142 219 354 075 Workers Compensation Retained Losses 0.2 106 229 166 043
TotalWarkers Compensation Costs 050 148 335 375 303 Total Warkers Compensation Costs 014 035 143 105 137
Bankers Pofessional Liability Premiums 055 057 073 0.5¢ 001 Bankers Professional Liability Prmiums 024 0.1 049 0.42 0.0
L R M d e pa rt m e nt Costs Educator Professional Liahilistfy Pemums 093 107 167 131 004 Educator Professional Lisbility Premiums 007 042 016 0413 000
Total Fofessional Liability Costs 006 037 102 173 0# Total Professional Liability Costs ootoo0o7 025 0 oM
hanaged Cam Omaniation Premiums ood 077 168 13 003 MWanaged Care Organization Fremiums o D24 033 0s0 o0z
hedical Malprctice - Other Premiums 003 00g 0449 121 00 Medical Malpractice - Cther Premiums oo 00e 072 037 0m
Tatal Medizal Malpractice Costs 005 045 107 227 04T Total Medical Malpractice Costs ooz 02 0e1 103 040
Crime Premiums o0y o005 o 0.32 0.23 Crime Premiums om0 oo 0o ooz
Bankers Blanket Bond Prmiurs 015 02% 03 064 002 Bankers Blanket Bond Premiums 0oz 00e o009 007 0o
Tatal Fidelity, Surety & Crime Costs 003 005 043 033 0% Total Fidelty, Surety & Crime Costs oot 0ol 0p3 003 003
Ocean Marine - Camo Premiums 0o oos 0o 014 0om Ccean Marine - Cargo Premiums omoooo2 o ook o0& noz2
Tatal Marine & Aviation Costs o003 oo Dar 1.23 0.3z Total Marine & Aviation Costs oM ooz ook 014 0.0
Tatal Financial & Political Risk Costs 001 0ol Doz 003 oo Total Anancial & Folitical Rk Costs 000 000 000 0 0OO
Total Pemiums + Retained Losses 412 1M 1247 1449 148 Total Premiums + Retained Losses 116 152 445 469 469
Costs for Outside Services 020 037 080 108 0.43 Costs for Qutside Senvices on4 on 023 020 016
Risk Wanagement Department Costs 033 063 416G 741 1.44 Risk Management Depariment Costs oos o 018 0327 044 019
Total Administrative (osts 024 054 137 165 147 Total Administ mtive Costs o004 045 030 032 0.35
Total Cost of Risk 437 FEE 1342 1636 16 Total Cost of Risk 1.4 2.14 522 Lod L.od
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Cost of Risk vs Operating Ratio
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Cost of Risk Components by Year

Exhibit 3: 2009-2013 Components of the Cost of Risk per $1,000 of Revenues
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Retentions vs Price Changes
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Large Losses

Total # of Listed Cases for 2013

W Securities

B Bysiness & Trade Practices

¥ Workplace

¥ Employment

® Others

¥ Financial Practices

W Environment

W Services & Operations
Professional Practices

¥ Management & Strategy

" Cyber/identity Risks

® Financial Practices

B Securities

¥ Finance & Investment

B Management & Strategy

® Business & Trade Practices

¥ Environment

¥ Criminal Risks

" Intellectual Property
Products

¥ Professional Practices

$12.238 3 2 Onbacs
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Today’s Panelists

Wesley Dupont
Executive Vice President & General Counsel

Allied World

Bobby Bowden

Executive Vice President, Chief Marketing Officer, U.S.
Branch Network and Business Development

Allied World
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Today’s Panelists

Steve Truono

Vice President, Global Risk Management

Starwood Hotels

Michael Liebowitz

Senior Director, Insurance and Enterprise Risk
Management

New York University







A

Subscribe to the Advisen Risk Network

The Advisen Risk Network gives members immediate access to the latest risk-related
content enabling them to integrate risk into business initiatives to drive growth
and profitability.

The Risk Network links risk beyond hazards to a 360-degree risk
frameworkincluding financial, strategic and operational risks.

Members will enjoy the following network benefits:
-Access to Advisen’s proprietary data
-Leverage Advisen’s domain expertise for exclusive news and analysis
-Exclusive networking opportunities within niche communities

Learn more via - http://www.advisenltd.com/networks/risk/
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Many Thanks to our Speakers!

Wesley Dupont
Allied World

Bobby Bowden
Allied World

Steve Truono

Starwood Hotels

Michael Liebowitz

New York University
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Upcoming Advisen Webinars

Visit http://www.advisenltd.com/events/webinars/ for the 2014 webinar schedule

Cyber Sanity: Innovative Approaches to Data Security
Tuesday, July 22, 2014 at 11am EDT

Register via: http://www.advisenltd.com/events/webinars/2014/07/22/cyber-sanity-innovative-
approaches-data-security/

Quarterly D&O Claims Trends: Q2

Thursday, July 24, 2014 at 11am EDT

Register via: http://www.advisenltd.com/events/webinars/2014/07/14/quarterly-claims-trends-q2/
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Upcoming Advisen Conferences

Visit http://www.advisenltd.com/events/conferences/ for the 2014 conference schedule

Management Liability Insights Conference, New York

Tuesday, September 23, 2014 at 8am EDT

Register via: http://www.advisenltd.com/events/conferences/2014/09/23/management-
liability-insights-conference-new-york/

Cyber Risk Insights Conference, New York

Tuesday, October 28, 2014 at 8am EDT

Register via: http://www.advisenltd.com/events/conferences/2014/10/28/cyber-risk-
insights-conference-new-york/
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Contact Us

Advisen Ltd.

1430 Broadway

8t Floor

New York, NY 10018

http://www.advisenltd.com/
Phone: +1.212.897.4800

advisenevents@advisen.com

; : | pollowme!
Are you tweeting?! @Advisen | Fo\O‘/
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